Response to Economic Impact Analysis

The Department of Conservation and Recreation (DCR) has reviewed the economic impac
analysis (EIA) of the Virginia Soil and Water Conservation Board’s propased@ments to Part XII|
of the Virginia Stormwater Management Program (VSMP) Permit Reguasa(4VAC50-60) prepared
by the Department of Planning and Budget (DPB) and generally concurs wide thesessment while
offering the following specific observations and or qualifications.

First, DCR notes that this action is closely tied to the proposed Part ld lll] atormwater
regulatory action as the fees generated are necessary to fund theolooalater management
programs established through that concurrent regulatory action. The fees thaffeet under the
current VSMP regulations were transferred over with the stormwatgrgonofrom the Department of
Environmental Quality in 2005 and are essentially only minimal procegs#sg The existing fees are
proposed to be amended in this regulatory action as they are insufficient for rdioopef a local
program and for necessary program oversight The proposed fees have beehesbiadhg
estimates of the time determined to be necessary for different sized grigeet local stormwater
management program to conduct plan review, inspections [including stormwateopg@vention
plan (SWPPP) review and re-inspections], enforcement, provide technicarassistnd issue permit
coverage, and for DCR to provide oversight of the Commonwealth’s stormwater managem
program. The public will benefit from an enhanced statewide stormwater magratgerogram that
will be properly funded and administered at the local level. This will resultpromed compliance
with the VSMP regulations and thus improved water quality. The regulated comnvilhéthso
benefit from properly funded and staffed local stormwater management progsalosal
administration will improve efficiency and service over today’s scenaiitragion and Sediment
Control being administered by the locality and Stormwater Managementdufnmgistered by the
Department. DCR also notes that a wealth of additional information regandipgaposed fees in
this regulatory action, including how they are calculated, is presented in theddatgency Statement
document (TH-02 form) accompanying this regulatory action.

Second, the EIA specifies that “[bJased on information supplied by DCR and their own
investigation, Stephenson and Beahpepject a future average of 5,600 permits per year. Looking at
a lower bound estimate of 3,000 permits, best estimated average of 5,600 permits, andtzuagdper
of 7,000 permits, Stephenson and Beamer estimate that the total annual permitdetesi sabuld be
approximately $9 million, $18 million, and $22 million, respectively.” DCR spent cadilietime
in its analyses in the Agency Statement refining the estimate of tHeenwinpermits that are
expected to be issued when the regulations are implemented and the revenue thateddoltae
generated to cover program costs. DCR, after taking the data from seecas under consideration
and the significantly slowing economy, and recognizing that an over-estimbate mérmits to be
expected in the future could lead to severe revenue shortfalls and an inaltibth édcalities and the
Department to cover program administration costs (if proposed permit fez$witber lowered),
selected 5,000 permits as a reasonable estimate of the number of expeditsdperrally going
forward (unless there is further erosion of the economy). This calculafiamdamental to both local
and state staffing calculations as well as the right-sizing of the propeesetbfcover costs. DCR
estimates that the revenue from the proposed fees will be approximately $1iérY tmibe used by
localities to administer 103 local stormwater management programs &@yo administer 74 local
stormwater management programs (consolidation of 222 localities) as wet@sduct construction
program oversight and MS4 program management. The estimated fee revenuedjeoenadees
closely with the $14.9 million estimate in combined program administration costs.

! Stephenson, K. and B. Beamer. December 31, 20@®itmic Impact Analysis of Revisions to the Virgini
Stormwater Regulation,” Appendix B in the AgencycBground Document associated with this proposedract



Finally, DCR emphasizes that the proposed fees are necessary, as the sujeshundie, to
support work to minimize the cumulative impacts of stormwater on humans and the enviranchent
to moderate the associated hydrologic impacts. If not properly managedyater can have
significant economic impacts and the stream restoration costs for finerqyoblems after the fact are
very costly. Without the fees generated through this regulatory actionploggbms could not be
properly administered. Per the Code, the fees need to be set at level suffica@m@rtexpenses
associated with all portions of the administration of the Commonwealth’svgademmanagement
permit program.



