VIRGINIA REAL ESTATE APPRATSER BOARD
BROKER PRICE OPINIONS COMMITTEE MEETING REPORT

DRAFT

The Real Estate Appraiser Board Broker Price Opinions Committee (the
Committee) met on Friday, May 22, 2009, at the Department of
Professional & Occupational Regulation in Richmond.

Committee Members preeent: Diane Quigley, Chair
Betsy Critzer
H. Glenn James

Committee Members absent: Richard Pruitt (out of the country)

Staff Members present: Jay DeBoer, Director
Mark Courtney, LRD Deputy Director
Kevin Hoeft, Board Administrator

The meeting was called toc order at 11:05 a.m.

The agenda was approved uhanimously.

Public Comment

Mack Strickland, Virginia Certified Residential Appraiser and Vice
Chairman of the National Association of Realtors (NAR) Appraisal
Committee, informed the Committee that the NAR Appraisal Committee
met the previous week and determined that BPOs are a nationwide
problem and NAR intends to establish a committee to study BPOs. Mr.
Strickland believes Virginia’s BP0 law is vague and needs to be
strengthened.

Jayne Allen, Virginia Certified Residential Appraiser, distributed
an e-mail to the Committee from BPO-NOW promoting BPOs “as an
alternative to a full property appraisal most commonly used when
loans go into default or when the terms of a loan have been
modified.”

Pat Turner, Certified Residential Appraiser, read from a copy of a
letter from Wachovia to a homeowner wherein the lender called a BPO
an "appraisal.” Mr. Turner expressed concern that many real estate
salespersons may be conducting BPOs without the knowledge and
approval of their broker. He read from a February 24, 2009, letter
from the Association of Appraisal Regulatory Officials (AARO) to the
U.S. Treasury Secretary indicating AARO’s concern with BPOs being



used to establish real property collateral values for mortgage
modifications. Mr. Turner recommended: 1) the Real Estate Appraiser
Board seek to establish a joint working group with the Virginia Real
Estate Board to address BPOs; and 2) the Appraiser Board’'s
Regulatory Review Committee also address BPOs.

Mr. DeBoer indicated such a working group can be established between
the two Boards and recommended Appraiser Board Chair Diane Quigley
write a letter to Real Estate Board Chair Carol Clarke seeking the
eatablishment of a working group to discuss BPOs.

Lawrence E. Marshall, Special Counsel for the Virginia Association
of Realtors, said real estate licensees are receptive to addressing
the BPO issue. He mentioned that licensees’ listings almost never
include a paid-for BPO. He stated that BPOs conducted for
compensation by salespersons must be done with the knowledge and
approval of their broker and be done through the real estate firm.
He recommended the Committee focus on establishing sound etandards
for real estate licensees’ whe conduct BPCs rather than attempting
to prohibit real estate licensees from performing BPCOs.

Mr. Turner brought U.S. House Resclution 1728 (the Mortgage Reform
and Anti Predatory Lending Act} to the Committee’s attention. H.R.
1728 has certain provisions addressing the use of BPOs. Mr. Turner
also mentioned there are approximately 23 states that have some type
of BPO prochibition.

Mr. James announced that the Virginia Association of Realtors {(VAR)
Appraisal Coalition will meet on June 2 at 2:00 pm, and one of the
items on the meetings agenda under *“Legislative Issues* is “BPO
Language.”

Committes Discussion
After discussion, the Committee approved the following two actions:

1) The Real Estate Appraiser Board should seek to establish a
joint working group with the Virginia Real Estate Board to
address BPOs. Appraiser Board Chair Diane Quigley will write a
letter to Real Estate Board Chair Carol Clarke seeking the
establishment of this working group. The Real Estate Board
next meets on July 9, 2009;

2) Direct Board staff to summarize the BPO prohibitione in other
states.

There being no further business, the meeting adjourned at 12:45 p.m.
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STATE AND LOCAL GOVERNMENT
CONFLICT OF INTERESTS ACT

TRANSACTIONAL DISCLOSURE STATEMENT
for Officers and Employees of State Government

-

. Name: H. Gienn James
{Name of Board Member)

N

. Title: Board Member

3. Agency: _Real Estate Appraiser Board Broker Price Opinion Committee
(Nams of Board}

4. Meeting/IFF Date: _ May 22, 2009
(Date)

5. | have a personal interest in the following transaction:

{(Agenda Item)

Nature of Personal Interest Affected by Transaction:

| declare that | am a member of the following business, profession,
occupation or group, the members of which are affected by the transaction:

O |am able to participate in this transaction fairly, objectively, and in the
public interest.

or

O 1did not participate in the transaction.

6. B/I do not have a personal interest in any transactions taken at this meeting.

)0 = §2z2-0)
Signature Date




STATE AND LOCAL GOVERNMENT
CONFLICT OF INTERESTS ACT

TRANSACTIONAL DISCLOSURE STATEMENT
for Officers and Employees of State Government

1. Name: Betsy T. Critzer

(Name of Board Member)
2. Title: Board Member

3. Agency. _Real Estate Appraiser Board Broker Price Opinion Committee
(Name of Board}

4, Meeting/IFF Date; _ May 22 2009
(Dats)

5. | have a personal interest in the following 'transaction:

(Agenda Item)

Nature of Personal Interest Affected by Transaction:

| declare that | am a member of the following business, profession,
occupation or group, the members of which are affected by the transaction:

O | am able to participate in this transaction fairly, objectively, and in the
public interest.
or

O |did not participate in the transaction.

6. ﬁ<l do not have a personal interest in any transactions taken at this meeting.

ﬂé., 2G| EE%Q}/M

Signature / ~



STATE AND LOCAL GOVERNMENT
CONFLICT OF INTERESTS ACT

TRANSACTIONAL DISCLOSURE STATEMENT
for Officers and Employees of State Government

1. Name: Diane Quigley
2. Title: Board Member

(Name of Board Member)

3. Agency. _Real Estate Appraiser Board Broker Price Opinion Committee
(Name of Board}

4. Meeting/IFF Date: May 22, 2009
(Date)

5. 1have a personal interest in the following transaction:

(Agenda tem)

Nature of Personal Interest Affected by Transaction:

| declare that | am a member of the following business, profession,
occupation or group, the members of which are affected by the transaction:

0 | am able to participate in this transaction fairly, objectively, and in the
public interest.

or
O |did not participate in the transaction.
6. B~ | do not have a personal interest in any transactions taken at this meeting.

s /s /o

Date’
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July 29, 2009

SENT YV CS 804-527-4298) & FIRST CLA L
Adjudication

Department of Professional and Occupational Regulation

9960 Mayland Drive

Richmond, VA 23233-1485

Re:  Case Numbers 2009-02133 & 2009-03579 -
Dear Mr.-Christner:
This letter is to inform you that we are in receipt of the July 21, 2009 letter. Thank you.

This letter is also to mform you that Mr. James D. Livesay plans to attend the Board
.meeting on August 18, 2009.
Lastly. Mr. Livesay is formally requesting & transcript of the Informal Fact-Finding
Conference and any and all work files related to the above matters that were not included in the
original Notice of Informal Fact-Finding Conference. If possible, we would like the requested
documents before the scheduled board meeting. '

I appreciate your attention to our requests and if you have any questions or concers or if
you need anything more of us, please do not hesitaie to contact me.

Very truly yours, .
Cherish L. Hadley-Njewel
cc:  James Livesay



