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Summary of the Proposed Amendments to Regulation

The Board of Social Services (Board) proposes to amend its regulatieming the
Virginia Independence Program to eliminate references to the obsaheteZ603) Virginia
Targeted Jobs Grant (VTJG) program, and corresponding statutory citatidnepéace
references to the Aid to Families with Dependent Children (AFDC) with Teanp#issistance
for Needy Families (TANF). The Board also proposes to 1)reduce the bléopracessing time
for TANF applications from 45 days to 30 days, 2)revise the definition of “job searcbflect
a federal requirement that states count hours spent searching for jobs ratimemtbar of job
searches, 3)clarify requirements for hardship exemptions for the TANF pregic4)set limits
on the number of paternity tests (per child) for which the Division of Child Suppfwtdement
(DCSE) will pay.

Result of Analysis

The benefits likely exceed the costs for all proposed changes.

Estimated Economic Impact

Because the Virginia Independence Program has not been amended in aranthgee
are references to federal and state programs that either no lorsjgVa@xiG) or have been
modified and renamed (AFDC). The Board proposes to update this regulation so tha¢ obsole
references are eliminated and out-of-date references are updatedaréHiely no costs
associated with these changes; individuals who read this regulation willbgeéfit from the

additional clarity that is gained from eliminating potentially confusing lebsdanguage.
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Of the other changes that are proposed by the Board only one is likely to (iigrgina
change the costs that regulated entities or the state will incur. Curranthyers who are
applying for TANF must name the potential father(s) of their child so tharmbetested.
Once paternity is established, the Department of Social Services (B$&oover the public
monies spent on that child from his/her father. Currently DCSE will pay for an tedimi
number of paternity tests for each child that will be covered by TANF (DCSéntiyrrequires
fathers to reimburse the costs of testing once paternity is established}odrdeproposes to
amend this rule so that DCSE will only pay for testing of five potential fatbeesach covered
child. If more than five tests are needed to establish paternity, the mothercbild will be
responsible for paying for the additional testing. Refusal to pursue sucig tedtibe deemed

as non-cooperation with the department and can lead to suspension of TANF benefits.

This regulatory change will likely not cause any new costs to be @c@si@éo increase
or decrease in the cost of testing is anticipated, but it will redistribute sosts from the agency
to the mothers of children who are covered by TANF. DCSE does not know how large this
redistribution would be because it apparently does not keep data on how many test®it pays
per child. DCSE does report, however, that 6,471 tests were performed in FY2007; these tests
cost $634,197. DCSE was able to recover approximately half of this cost ($318,717) from the
fathers of the children tested. This likely means that only half of thertesended with
paternity being established.

Businesses and Entities Affected

This proposed regulation will affect all individuals who apply for or rece ARH
benefits. DSS reports that, on average, 33,312 TANF payments were made per month in
FY2007.

Localities Particularly Affected

No locality will be particularly affected by this proposed regulatotypac

Projected Impact on Employment

This regulatory action will likely have no impact on employment in the Commadthwea
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Effects on the Use and Value of Private Property

This regulatory action will likely have no affect on the use or value of prpratgerty in

the Commonwealth.

Small Businesses: Costs and Other Effects

Small businesses in the Commonwealth are unlikely to incur any costs on accoust of thi

regulatory action.

Small Businesses: Alternative Method that Minimizes Adverse Impact

Small businesses in the Commonwealth are unlikely to incur any costs on accoust of thi

regulatory action.

Real Estate Development Costs

This regulatory action will likely have no affect on real estate developcostt in the

Commonwealth.

Legal Mandate
The Department of Planning and Budget (DPB) has analyzed the economit o

proposed regulation in accordance with Section 2.2-4007.H of the Administrative Pratess A
and Executive Order Number 36 (06). Section 2.2-4007.H requires that such economic impact
analyses include, but need not be limited to, the projected number of businesses or adger entit
to whom the regulation would apply, the identity of any localities and types of besrass

other entities particularly affected, the projected number of persons and eraptqyositions to

be affected, the projected costs to affected businesses or entities toempdermomply with the
regulation, and the impact on the use and value of private property. Further, if the proposed
regulation has adverse effect on small businesses, Section 2.2-4007.H requisneshthat
economic impact analyses include (i) an identification and estimate of the moinsioeall
businesses subject to the regulation; (ii) the projected reporting, recorttkesma other
administrative costs required for small businesses to comply with thetreguiacluding the

type of professional skills necessary for preparing required reports and othereths; (iii) a
statement of the probable effect of the regulation on affected small busjreessés) a

description of any less intrusive or less costly alternative methods elahihe purpose of the
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regulation. The analysis presented above represents DPB’s besteesfithase economic

impacts.
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