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Economic Impact Analysis

Virginia Department of Planning and Budget

22 VAC 40-600 – Food Stamp Program –Administrative Disqualification Hearings

                              Department of Social Services
August 30, 1999


The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


The Department of Social Services (DSS) proposes to amend its Food Stamp Program – Administrative Disqualification Hearings regulations to reflect changes in the federal regulations and in the Code of Virginia.  The proposed changes:

· Add a new definition for an “access device,” which is a card or code used to access benefits;

· Expand the definition of “intentional program violation” to incorporate misuse of access devices;

· State that an administrative board, instead of the State Board of Social Services, will review hearing decisions; and

· Specify that first class mail is sufficient notice for a preliminary hearing and that such a hearing may take place even if the notice is returned as undeliverable.

Estimated Economic Impact

The proposed changes to this regulation are not expected to alter the administrative disqualification hearing process.  Individuals suspected of intentional program violations will continue to receive written notification and a provision is included that states an incorrect address will be considered good cause to generate a new hearing.  Allowing appeals to be conducted by an administrative review board and using regular mail as opposed to certified mail may be more administratively efficient and provide some economic benefit. 

Businesses and Entities Affected


The proposed regulation affects all food stamp recipient households.  In FY 1998, 128 cases of alleged intentional program violations were pursued.

Localities Particularly Affected


The proposed changes should not uniquely affect any particular localities.

Projected Impact on Employment


The proposed changes are not expected to have any impact on employment in Virginia.

Effects on the Use and Value of Private Property


The proposed changes are not expected to have any effects on the use and value of private property in Virginia.
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