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                                            Department of Medical Assistance Services
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The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


The Department of Medical Assistance Services (DMAS) proposes to modify its billing procedures for pharmacy intravenous infusion therapy services provided in nursing facilities from an itemized system to global billing codes.  

Estimated Economic Impact

Currently, pharmacists are required to itemize all equipment used when providing intravenous infusion therapy services.  According to DMAS, these services follow a very standardized medical protocol and allowing global billing for these services is unlikely to produce any change in the quality of care provided.  DMAS also maintains that this regulatory change will make no difference in the reimbursement amounts paid to pharmacists.  

Pharmacists providing intravenous infusion therapy services to patients in private homes already follow this billing practice.  This change will allow a consistent payment methodology for all pharmacy intravenous infusion therapy services, regardless of the patient’s place of residence (either at home or in a nursing facility).  Simplifying the billing and documentation procedures will decrease the administrative burden for both pharmacists and DMAS in the processing of claims.  If, as expected, this change in billing practice reduces transaction costs without impacting the way services are offered, it should result in a net economic gain for both providers and the Commonwealth. 

Businesses and Entities Affected


The proposed change in billing procedures will affect the estimated 25 pharmacies providing long term care facility pharmacy services in Virginia.

Localities Particularly Affected


The proposed regulatory change is not expected to uniquely affect any particular localities.

Projected Impact on Employment


The proposed regulatory change is not expected to have any significant impact on employment in Virginia.

Effects on the Use and Value of Private Property


The proposed regulatory change is not expected to have any significant effects on the use and value of private property in Virginia.
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