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Summary of the Proposed Amendments to Regulation

Pursuant to the 2006 Acts of Assembly, Chapter 3 Item 302 X, the proposed regulations
permanently implement a Medicaid Buy-In program. The program is calleditiid Works”
and has already been in effect under emergency regulations.

Result of Analysis

The benefits likely exceed the costs for all proposed changes.

Estimated Economic Impact

The 2006 Acts of Assembly, Chapter 3 Item 302 X, mandated that the Department of
Medical Assistance Services (DMAS) implement a Medicaid Buy-oigqam. Consequently,
DMAS established a program called “Medicaid Works” under emergenajatems and has
implemented it in practice. The proposed regulatory action will make the emgnggulations

permanent.

Medicaid Works program allows disabled Medicaid enrollees to earn antiretame
that will not be counted against their eligibility limit&ecause the participants in the program
must already be a Medicaid recipient, no additional Medicaid enrollmerpestexi as a result
of this proposed change. However, the program is expected to provide incentivesrg exist

disabled Medicaid enrollees for gainful employment. Employment for conpeEnssuld

1 In 2008, enrollees can have annual earnings dsas@41,665 and keep resources in a designatedraagp to
$29,348.
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undoubtedly improve the financial welfare of the participants. If working dgs to the

health of disabled enrollees, we would also expect improvements in participgaits status.

Additionally, however small it may be, implementation of this program should se&rea
per-capita income in the Commonwealth as more income will be generated vatntae

resources.

Finally, the maintenance of the Medicaid Works program is expected spauvhat to
the administrative costs of DMAS.

Businesses and Entities Affected

These regulations apply to disabled Medicaid enrollees who would like padicighis
program. According to DMAS, approximately 17 individuals are currently enrolled in the

program.

Localities Particularly Affected

The proposed regulations apply throughout the Commonwealth.

Projected Impact on Employment

The proposed regulations should have a small but positive effect on employment.

Effects on the Use and Value of Private Property

The proposed regulations are not expected to have any significant effect ondhd use
value of private property.
Small Businesses: Costs and Other Effects

The proposed regulations should not have any significant cost or other effectdlon sma
businesses.
Small Businesses: Alternative Method that Minimizes Adverse Impact

The proposed regulations are not expected to have any effect on small businesses

Real Estate Development Costs

The proposed regulations are not expected to have any effect on real estiajendent
Ccosts.
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Legal Mandate
The Department of Planning and Budget (DPB) has analyzed the economit ofripac

proposed regulation in accordance with Section 2.2-4007.H of the Administrative Pratess A
and Executive Order Number 36 (06). Section 2.2-4007.H requires that such economic impact
analyses include, but need not be limited to, the projected number of businesses or odger entit
to whom the regulation would apply, the identity of any localities and types of bsesn@s

other entities particularly affected, the projected number of persons and eraptgyositions to

be affected, the projected costs to affected businesses or entities toempdermomply with the
regulation, and the impact on the use and value of private property. Further, if the proposed
regulation has adverse effect on small businesses, Section 2.2-4007.H requawshthat
economic impact analyses include (i) an identification and estimate of the moinsioeall
businesses subject to the regulation; (ii) the projected reporting, recortkesmd other
administrative costs required for small businesses to comply with thetreguiacluding the

type of professional skills necessary for preparing required reports and otherethbs; (iii) a
statement of the probable effect of the regulation on affected small busjraesbés) a

description of any less intrusive or less costly alternative methods o¥iachibe purpose of the
regulation. The analysis presented above represents DPB’s besteesfithase economic

impacts.
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