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The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


The 2000 General Assembly passed legislation establishing a dentist loan repayment program.  The proposed regulatory action sets forth the details for administering the new dentist loan repayment program and amends the existing regulations governing the dental scholarship program to ensure that the two programs work together in a consistent manner.  

The General Assembly has appropriated $25,000 for the dental scholarship program each year for FY01 and FY02.  Funds for the loan repayment program will be available from the balance of funds after dental scholarships are awarded.  Under the existing scholarship program, scholarships of $5,000 each were awarded to up to five recipients.  Under the new program, two scholarships of $12,500 each will be awarded.  The proposed regulation will also expand the areas award recipients can practice in by including federal dental health professions shortage areas as defined by the U.S. Department of Health and Human Services.

Estimated Economic Impact

According to the Department of Health, participation in the dental scholarship program has not always reached the maximum of five recipients, with the exception of the current year, FY 2001.  Increasing the award amount from $5,000 to $12,500 is expected to help generate interest in the program.  The higher award could result in the participation of individuals who otherwise may not have chosen to practice in underserved areas.  While the scholarship program is only available for students attending the Virginia Commonwealth University School of Dentistry, the loan repayment program will be available to eligible graduates of any accredited school.  In addition to opening up the applicant pool at the national level, establishment of the loan repayment program allows for more flexibility on the part of recipients to decide to take part in the program as they will be able to apply after they have graduated instead of during their education when they may not be as sure of their future plans.  

Given the current level of funding, the proposed changes to this regulation are not expected to have a significant effect on the availability of dental services in underserved areas of the Virginia.  However, the proposed changes have the potential to increase the number of applicants for the dental scholarship and loan repayment programs and therefore could have a positive significant effect on access to dental health services in currently underserved areas of Virginia if the amount of funding were increased.

Businesses and Entities Affected


The proposed changes to this regulation could potentially affect any student at the VCU School of Dentistry or any eligible national dental school graduate.

Localities Particularly Affected

The proposed changes to this regulation could potentially increase access to dental services in underserved areas defined by the Virginia Department of Health or the federal Department of Health and Human Resources. 

Projected Impact on Employment

Opening up the program at the national level may result in dentists deciding to practice in Virginia as opposed to another state.  However, given the current level of funding, the magnitude of this effect is likely to be very small.

Effects on the Use and Value of Private Property


The proposed changes to this regulation could potentially increase the value of a new dental license for award recipients by decreasing the cost of obtaining that license.

