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Economic Impact Analysis

Virginia Department of Planning and Budget

18 VAC 125-20 – Regulations Governing the Practice of Psychology 

                              Department of Health Professions
November 11, 1999


The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


Section 54.1-3606 (B) of the Code of Virginia directs the Board of Psychology to offer a limited license for school psychologists practicing solely in Virginia public school divisions.  The proposed regulation sets forth the application and educational requirements for this license.

Estimated Economic Impact

Individuals providing psychological services in public schools must hold a license from the Board of Education (BOE) with an endorsement in psychology.  Additionally, some practitioners are independently licensed as a “School Psychologist” by the Board of Psychology at the Department of Health Professions (DHP).  The minimum requirements for a DHP School-Psychologist license include a master’s degree in psychology and passing the required examination(s).  The 1999 General Assembly directed the Board of Psychology to offer a “School Psychologist-Limited” license without examination to persons licensed by the Board of Education with an endorsement in psychology and a master’s degree in psychology.  

Currently, only DHP-licensed psychologists are authorized to bill Medicaid for services rendered to Medicaid-eligible children.  Upon approval by the Health Care Financing Administration (HCFA), this regulatory change will allow employers of individuals holding the proposed limited-license to seek Medicaid reimbursement for their services.  

If HCFA authorizes reimbursement for services rendered by persons holding the proposed school-psychiatrist license, the number of providers eligible to bill Medicaid could increase although it is not possible to estimate the magnitude of this potential impact at this time.  The Department of Education reports that as of December 1997, there were 585 psychologists providing services in the Virginia public school system.  However, there is insufficient information available to determine how many of those providers already hold an independent school-psychologist license.  Of those providers who only hold a BOE license, it is also unknown how many have a master’s degree in psychology and would be eligible for the proposed limited license.  

The proposed school-psychologist license regulations include an $85 application-processing fee and $100 for biennial renewal of the license. However, since the benefits of the license (reimbursement by Medicaid) will accrue to employers, it would seem reasonable to expect that local school divisions will financially assist school psychologists in becoming licensed.  Since this would be a voluntary action, we can assume that there exists a net economic benefit for each individual who obtains the proposed school-psychologist license. 

Businesses and Entities Affected


The proposed regulation will affect the estimated 585 individuals licensed by the Board of Education with an endorsement in psychology.  

Localities Particularly Affected


The proposed regulation is not expected to uniquely affect any particular localities.

Projected Impact on Employment


The proposed regulation is not expected to have any significant impact on employment in Virginia.

Effects on the Use and Value of Private Property

The proposed regulation is not expected to have any significant effects on the use and value of private property in Virginia.
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