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The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


The Board of Psychology proposes establishing a temporary license with an 18 month term limit for postdoctoral residents in clinical psychology or school psychology who have achieved a passing score on the Examination for Professional Practice in Psychology.  Upon passing the state examinations and successful completion of the residency requirements, the temporary license will be replaced with a permanent license.

Estimated Economic Impact

The proposed temporary licensure provision addresses petitions received by the Directors of the Division of Medical Psychology and the Residency in Clinical Psychology at the University of Virginia’s Department of Psychiatric Medicine.  The problem identified by these individuals is the threat to the continued existence of residency programs resulting from the refusal of third party payers to reimburse for services provided by clinical psychology residents.  However, the Board had no information on whether third-party payers would recognize the proposed temporary license.  

There will be no additional cost for applicants to obtain the temporary license since no additional review is required after the passing examination score is received in the Board office.  There is also not expected to be any change in the quality of services received by patients since the resident would continue to practice only under the supervision of a fully licensed clinical psychologist.  While there are no anticipated costs associated with the proposed temporary license, there is also no evidence of any benefits.

Businesses and Entities Affected


According to the Department of Health Professions, approximately 100 individuals register residencies with the Board of Psychology each year.  

Localities Particularly Affected

No localities are particularly affected by the proposed regulation.

Projected Impact on Employment 

The proposed regulation is not anticipated to have a significant effect on employment.

Effects on the Use and Value of Private Property

The proposed regulation is not anticipated to have a significant effect on the use and value of private property. 

