Virginia Department of Mines, Minerals & Energy
Virginia Gas and Oil Board

|[Minutes and results of hearing, November 13, 2007

Board members present (Quorum was establisiidd) Barber, Ms. Dye, Mr. Harris, Ms. Quillen, Mr.
Wampler

1. The Virginia Gas and Oil Board heard a petitionnfrdequitable Production Company for
modification of Nora Coalbed Gas Field Rules tawllfor drilling of an additional well in unit BU42,
Kenady District, Dickenson County, Virginia. Dotkéumber VGOB-89-0216-0009-17. Continued from
October.

The applicant seeks to modify a unit of the NoralBed Field rules to allow for drilling of multipleells.
The original field rule allows for one well per @@re unit. Several areas of the Nora Field haveiqusly
been approved for multiple wells. The field ruledifwation was approved.

2. The Virginia Gas and Oil Board heard a petitionnfrd?ine Mountain Oil and Gas for
establishment of a 320-acre provisional unit fatlidg of conventional horizontal wells, Knox Digtt,
Buchanan County, Virginia. Docket Number VGOB-0¥t6-2034. Continued from September.

The applicant is seeking to establish a provisi@2l-acre square unit for the drilling of a horitadrwell
or wells to deep (non-coal) horizons. Requesteiéfralould include provisions for drilling of horintal
wells into any of several conventional horizong] éme payment of royalties to all owners within that
according to their percentage ownership in the. Uiie provisional unit was approved.

3. The Virginia Gas and Oil Board heard a petitiomfr&quitable Production Company for pooling
of Nora coalbed unit BU-42, Kenady District, Diclkkem County, Virginia. Docket Number VGOB-07-
1016-2050. Continued from October.

In the BU-42 58.77-acre unit, the applicant costrbd0% of the coal and 94.5% of the gas interestd,
seeks to pool the remaining 5.5% of the gas interémleased gas acreage subject to pooling t8ialset
acres in two tracts having 25 unleased claimarnterd are conflicting claimants and unlocated owners
subject to escrow. Two applications for permit til the unit have been submitted. Pooling was aped.

4, The Virginia Gas and Oil Board heard a petitiomfr&quitable Production Company for pooling
of Nora coalbed methane unit VC-537656, Gladewlistrict, Wise County, Virginia. Docket Number
VGOB-07-1113-2070.

In the VC-537656 58.82-acre unit, the applicanttiems 100% of the coal and 60.2% of the gas interes
and seeks to pool the remaining 39.8% of the gmsasts. Unleased gas acreage subject to poolialg to
23.4 net acres in four tracts having two unleada@nants. There are conflicting claimants subjexct t
escrow. An application for permit to drill the uhis been submitted. Pooling was approved.

5. The Virginia Gas and Oil Board heard a petitiomir&quitable Production Company for pooling
of Nora coalbed methane unit VCI-538607, Kenadytrigis Dickenson County, Virginia. Docket Number
VGOB-07-1113-2071.

In the VC-538907 58.77-acre unit, the applicantticms 100% of the coal and 85.2% of the gas interes
and seeks to pool the remaining 14.8% of the gasasts. Unleased gas acreage subject to poolialg to
8.7 net acres in one tract having one unleasethal#i There are conflicting claimants subject toras.
No application for permit to drill the unit has mesubmitted. Pooling was approved.

6. The Virginia Gas and Oil Board heard a petitiomir&quitable Production Company for creation
and pooling of conventional gas unit V-536021, Ilsdpistrict, Wise County, Virginia. Docket Number
VGOB-07-1113-2072.

In the V-536021 112.69-acre conventional gas uhig applicant controls 84.1% of the oil and gas
interests, and seeks to pool the remaining 15.9%eointerests. Unleased acreage subject to potatats
18.0 net acres in five tracts having five unleaseders. There are no unlocated owners subjectcrows
An application for permit to drill the unit has lmegubmitted. Pooling was approved.



7. The Virginia Gas and Oil Board heard a petitiomfr&quitable Production Company for pooling
of Nora coalbed methane unit VC-537926, Lipps DistkVise County, Virginia. Docket Number VGOB-
07-1113-2073.

In the VC-537926 58.89-acre unit, the applicantticna 100% of the coal and 71.8% of the gas intsres
and seeks to pool the remaining 28.2% of the gasests. Unleased gas acreage subject to poolialg to
16.6 net acres in seven tracts having 12 unledséudants. There are conflicting claimants and unkmo
owners subject to escrow. An application for pertaitdrill the unit has been submitted. Pooling was
approved.

8. The Virginia Gas and Oil Board heard a petitiomfr&quitable Production Company for pooling
of Nora coalbed methane unit VC-537846, Sandlickrizit, Dickenson County, Virginia. Docket Number
VGOB-07-1113-2074.

In the VC-537846 58.77-acre unit, the applicanttems 90.8% of the coal and gas interests, andsseek
pool the remaining 9.2% of the interests. Unleasemtage subject to pooling totals 5.4 net acrema
tract having seven unleased owners. There areictimdl claimants subject to escrow. An applicatfon
permit to drill the unit has been submitted. Paphlvas approved.

9. The Virginia Gas and Oil Board heard a petitiomir&quitable Production Company for pooling
of Nora coalbed methane unit VC-536629, PraterrbtstBuchanan County, Virginia. Docket Number
VGOB-07-1113-2075.

In the VC-536629 58.77-acre unit, the applicanttena 100% of the coal and 38.5% of the gas intsres
and seeks to pool the remaining 61.5% of the gasests. Unleased gas acreage subject to poolialg to
36.1 net acres in four tracts having four unleadaanants. There are conflicting claimants and w@vikm
owners subject to escrow. An application for pertuitdrill the unit has been submitted. Pooling was
approved.

10. The Virginia Gas and Oil Board heard a petitionrir&quitable Production Company for a well
location exception for proposed well V-536021, lsppistrict, Wise County, Virginia. Docket Number
VGOB-07-1113-2076.

The applicant seeks an exception in order to dritonventional well closer to a proposed well than
allowed under statewide spacing. The proposedisvétl be 181 feet closer to proposed Equitablevggs
V-536020 than the 2500 feet mandated by spacing &fception is needed because of topographic
constraints. An application for permit to drill thait has been submitted. The location exceptios wa
approved.

11. The Virginia Gas and Oil Board heard a petitionrir&quitable Production Company for a well
location exception for proposed well V-537757, Bton District, Dickenson County, Virginia. Docket
Number VGOB-07-1113-2077.

The applicant seeks an exception in order to driftonventional well closer to an existing well than
allowed under statewide spacing. The proposedisdt be 856 feet closer to existing Equitable wa#
P-167 than the 2500 feet mandated by spacing. Xbep#on is needed to prevent loss of resources. No
application for permit to drill the unit has beerbmitted. The location exception was approved.

12. The Virginia Gas and Oil Board heard a petitionnfrdequitable Production Company for
establishment of 320-acre provisional unit forldnj of conventional horizontal wells, Gladevillasirict,
Wise County, Virginia. Docket Number VGOB-07-112378.

The applicant is seeking to establish a provisi@2dl-acre square unit for the drilling of a horitadrwell
or wells to deep (non-coal) horizons. Requesteiéfralould include provisions for drilling of horintal
wells into any of several conventional horizong] #éme payment of royalties to all owners within that
according to their percentage ownership in the. difiie provisional unit was approved.

13. The Virginia Gas and Oil Board heard a petitiomir&quitable Production Company for pooling
of provisional horizontal gas unit VH-536928, Glatlle District, Wise, County, Virginia. Docket
Number VBOB-07-1113-2079.

In the VH-536928 320-acre proposed provisional zarial conventional gas unit, the applicant costrol
99.4% of the oil and gas interests, and seeks tbthe remaining 0.6% of the interests. Unleasedane
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subject to pooling totals 1.8 net acres in onetthaving nine unleased owners. There are no urddcat
owners subject to escrow. No application for pertitdrill the unit has been submitted. Pooling was
approved.

14. The Virginia Gas and Oil Board heard a petitionnfrdequitable Production Company for
modification of Nora Coalbed Gas Field Rules tmwllfor drilling of an additional well in units BR48
BU47 and BV50, Kenady District, Dickenson Countyrgihia. Docket Number VGOB-89-0216-0009-
19.

The applicant seeks to modify a unit of the NoralBed Field rules to allow for drilling of multipheells

in units BU-47 and BV-50 (the BR-48 unit was witadin from consideration by the applicant). Several
areas of the Nora Field have previously been amgutdor multiple wells. The field rule modificatiomas
approved.

15. The Virginia Gas and Oil Board heard a petitionnfréiieoMet Operating Company, Inc. for
pooling of Oakwood gas field unit QQQ-36, North @dy District, Buchanan County, Virginia. Docket
number 07-1113-2080.

In the QQQ-36 23.68-acre unit, the applicant cdat®7.8% of the coal interests and 65.8% the gas
interests, and seeks to pool the remaining 12.3%hefcoal interests and 34.2% of the gas interests.
Unleased coal acreage subject to pooling totalsn2Qacres in one tract with one unleased owner.
Unleased gas acreage totals 8.1 net acres inttliee having eight unleased owners. There ardictng
claimants subject to escrow. No application fomméto drill the unit has been submittedooling was
approved.

16. The Virginia Gas and Oil Board heard a petitiomir&€NX Gas Company, LLC for pooling of
Oakwood gas unit N-17, South Grundy District, Butdma County, Virginia. Docket Number VGOB-07-
1113-2081.

In the N-17 80-acre unit, the applicant control®%0of the coal and 94.2% of the gas interests,saedts
to pool the remaining 5.8% of the gas interestdeélsed gas acreage subject to pooling totals 4.@anes
in five tracts having four unleased claimants. réh&re conflicting claimants subject to escrow. ekmit
to drill the unit was issued on 9/8/05. Pooling \approved.

17. The Virginia Gas and Oil Board heard a petitiomir&NX Gas Company, LLC for pooling of
Oakwood gas unit FF-42, Maiden Springs Districz&well County, Virginia. Docket Number VGOB-07-
1113-2082.

In the FF-42 89.57-acre unit, the applicant costd0% of the coal and 84.1% of the gas interestd,
seeks to pool the remaining 15.9% of the gas isteréJnleased gas acreage subject to pooling tbiats
net acres in six tracts having seven unleasedmalatis. There are conflicting claimants subjectsorew.
No application for permit to drill the unit has mesubmitted. Pooling was approved.

18. The Virginia Gas and Oil Board heard a petitiomfr@NX Gas Company, LLC for creation and
pooling of sealed gob unit VP8SGUS5, Prater DistriBuchanan County, Virginia. Docket Number
VGOB-07-1113-2083.

In the VP8SGUS 441.9-acre unit, the applicant aiati00% of the coal interests and  79.1% the gas
interests, and seeks to pool the remaining 20.9%eBas interests. Unleased gas acreage tot@laeg.
acres in 21 tracts having 18 unleased owners. Taereconflicting claimants subject to escrow and
conflicting claimants subject to existing royalplisagreementsPooling was approved.

19. The Virginia Gas and Oil Board heard a petitionmir&€NX Gas Company, LLC for re-pooling
Oakwood coalbed unit M-40, Garden District, Buchmi@ounty, Virginia. Docket Number VGOB-93-
0420-0365-01.

In the M-40 80-acre unit, the applicant controls498 of the coal and gas interests, and seeks tbtpeo
remaining 1.6% of the interests. Unleased acreabgest to pooling totals 1.3 net acres in two sact
having six unleased owners. There are no confjctiaimants subject to escrow. Permits to drill dmét
have been issued. Pooling was approved.



20. The Virginia Gas and Oil Board heard a petitionnfré?ine Mountain Oil and Gas, Inc. for
creation and pooling of conventional gas unit V883, Ervinton District, Dickenson County, Virginia.
Docket Number VGOB-07-1113-2084.

In the V-537913 112.69-acre conventional gas uhig applicant controls 95.4% of the oil and gas
interests, and seeks to pool the remaining 4.6%efnterests. Unleased acreage subject to potuiats
5.2 net acres in eight tracts having six unleasedeos. There are unlocated owners subject to esdow
application for permit to drill the unit has beermitted. Pooling was approved.

21. The Virginia Gas and Oil Board heard a petitionnfré?ine Mountain Oil and Gas, Inc. for
creation and pooling of conventional gas unit V-83%, Kenady District, Dickenson County, Virginia.
Docket Number VGOB-07-1113-2085.

In the V-535999 112.69-acre conventional gas uhi¢ applicant controls 84.1% of the oil and gas
interests, and seeks to pool the remaining 15.9%eointerests. Unleased acreage subject to potuiats
17.9 net acres in seven tracts having 52 unleasedrs. There are unlocated owners subject to esdiow
application for permit to drill the unit has beammitted. Pooling was approved.

22. The Virginia Gas and Oil Board heard a petitionmfr& NX Gas Company, LLC for a well
location exception for proposed well T-20, HurrieaDistrict, Buchanan County, Virginia. Docket
Number VGOB-07-1113-2086.

The operator is seeking a location exception ireptd drill a second unit well outside the interibilling
window of an Oakwood Coalbed Methane Field unite Timit has been approved for a second well, but
under terms of the increased density order, thatime outside the window cannot be administratively
approved. The location exception was approved.

23. The Virginia Gas and Oil Board heard a petitionnfr& NX Gas Company, LLC for a well
location exception for proposed well U-20, HurrieaBistrict, Buchanan County, Virginia. Docket
Number VGOB-07-1113-2087.

The operator is seeking a location exception ireptd drill a second unit well outside the interibilling
window of an Oakwood Coalbed Methane Field unite Timit has been approved for a second well, but
under terms of the increased density order, thatime outside the window cannot be administratively
approved. The location exception was approved.

24. The Virginia Gas and Oil Board heard a petitiomir€@NX Gas Company, LLC for modification
of the Board’s order regarding a horizontal drdlinnit composed of Oakwood units O-22, O-23 and,024
South Grundy District, Buchanan County, VirginiaDocket Number VBOB-06-0321-1599-01.

The Oakwood field units O-22, O-23 and O-24 werdified under this docket number to allow for the
drilling of horizontal wells. The applicant is rezgting that the authorization be rescinded so afidw for
drilling of standard vertical frac wells in eachituif he field rule modification was approved.

25. The Virginia Gas and Oil Board heard a petitiomirBine Mountain Oil and Gas, Inc. for a well
location exception for proposed well V-530014, Bton District, Dickenson County, Virginia. Docket
Number VGOB-07-1113-2088.

The applicant seeks an exception in order to drilonventional well closer to three existing wetan
allowed under statewide spacing. The proposedisétl be 330 feet closer to existing Equitable ga#
202, 325 feet closer to existing Equitable gas well62, and 917 feet closer to existing Equitalale gell
P-357 than the 2500 feet mandated by spacing. Xbepton is needed to prevent loss of resource. No
application for permit to drill the unit has beammitted. The location exception was approved.

26. The Virginia Gas and Oil Board heard a petitiomirBine Mountain Oil and Gas, Inc. for a well
location exception for proposed well V-530018, Kaydistrict, Dickenson County, Virginia. Docket
Number VGOB-07-1113-2090.

The applicant seeks an exception in order to dritlonventional well closer to three existing wélian
allowed under statewide spacing. The proposedisdt be 710 feet closer to existing Equitable wa#
P-193, 612 feet closer to existing Equitable gall 286, and 1376 feet closer to existing Equitatphs



well P-248 than the 2500 feet mandated by spadihg. exception is needed to prevent loss of resource
No application for permit to drill the unit has Imesubmitted. Continued to December.

27. The Virginia Gas and Oil Board heard a petitiomirBine Mountain Oil and Gas, Inc. for a well
location exception for proposed well V-530047, Bton District, Dickenson County, Virginia. Docket
Number VGOB-07-1113-2091.

The applicant seeks an exception in order to drilonventional well closer to four existing wellsam
allowed under statewide spacing. The proposedisdd be 150 feet closer to existing Equitable wa#
P-159, 565 feet closer to existing Equitable gak @51, 452 feet closer to existing Equitable gadl P-
160, and 307 feet closer to existing Equitablewgal P-550405 than the 2500 feet mandated by spacin
The exception is needed to prevent loss of resoltoeapplication for permit to drill the unit hagdn
submitted. The location exception was approved.

28. The Virginia Gas and Oil Board heard a petitiomirBine Mountain Oil and Gas, Inc. for a well
location exception for proposed well V-530048, Bton District, Dickenson County, Virginia. Docket
Number VGOB-07-1113-2092.

The applicant seeks an exception in order to drifonventional well closer to an existing well than
allowed under statewide spacing. The proposedisdt be 100 feet closer to existing Equitable wa#
P-62 than the 2500 feet mandated by spacing. Thepé®n is needed to prevent loss of resource. No
application for permit to drill the unit has beerbmitted. The location exception was approved.

29. The Virginia Gas and Oil Board heard a petitionnfr®ine Mountain Oil and Gas, Inc. for an
additional well location exception for proposed We&530015, Kenady District, Dickenson County,
Virginia. Docket Number VGOB-07-0918-2037-01.

At its September hearing, the Board granted wettion exceptions for the proposed V-530015 welirfr
three existing wells. The purpose of this applaratis to request exception from one additional wEte
proposed well is to be 119 feet closer to newlyapted Pine Mountain well V-530010 than allowed end
statewide spacing. The exception is needed to ptéwss of resource. An application for permit tdl dhe
unit has been submitted. Continued to December.

The Virginia Gas and Oil Board heard public commeamtgarding Board matters immediately following
the final Docket item. Mr. John Sheffield, ownerroineral interests in Buchanan County, gave comment
regarding board orders affecting his property gtatw ownership different than that shown on deeds.

The deadline for filing of petitions to the Boardrfthe December 2007 hearing is 5 p.m., Friday,
November 16, 2007 with the hearing scheduled foa.®. on Tuesday, December 18, 2007 at the
Southwest Virginia Higher Education Center, Abingddirginia.



