Meeting of the

Board of Medical Assistance Services
600 East Broad Street, Suite 1300

Present:

Kit Gordon

Barbara H. Klear

Manikoth G. Kurup, M.D.
William L. Murray, Ph.D.
Robert D. Voogt, Ph.D. (Chair)
Michael Walker

By phone:

Absent:

Phyllis L. Cothran

Monroe E. Hatrris, Jr., D.M.D.
(Vice-Chair)

Patsy Ann Hobson

Kay C. Horney

David Sylvester

Call to Order

Richmond, Virginia

March 10, 2009
Minutes

DMAS Staff:

Cynthia B. Jones, Chief Deputy Director

Elizabeth McDonald, Legal Counsel

Cheryl J. Roberts, Deputy Director of Operations

Scott Crawford, Deputy Director of Finance and Administration

Craig Markva, Manager, Office of Communications &
Legislative Affairs

Nancy Malczewski, Public Information Officer, Office of
Communications & Legislative Affairs

Mamie White, Public Relations Specialist, Office of
Communications & Legislative Affairs

Speakers:

Patrick W. Finnerty, Director

Steve Ford, Director, Policy and Research Division

Rebecca Mendoza, Director of Maternal and Child Health
Division

Guests:

James Pickral, Troutman Sanders

Dave Evan, Schering-Plough

R.J. Gilson, ACS

Jonathan Williams, Elan Pharmaceuticals

Chris Whyte, Vectre

Hobart Harvey, Virginia Health Care Association
Jennifer L. Gobble, Special Legal Counsel

Dr. Robert D. Voogt, Chairman of the Board, called the meeting to order at 10: l4itama.

guorum was met. Dr. Voogt mentioned that Ms. Kit Gordon had been appointed to the Board to
replace Ms. Chu. He then introduced and welcomed Ms. Kit Gordon as a new member. The
other Board members introduced themselves and the introductions continued around the room b

DMAS staff and guests.

Mr. Finnerty commented and explained the recent change in security polidgifors accessing
the building. Dr. Voogt announced that the next Board meeting has been scheduled for June 9.
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Approval of Minutes from December 9, 2008 Meeting

Dr. Voogt asked that the Board review and make a motion to approve the Minutesdrom t
December 9, 2008 meeting. Dr. Murray made the motion to accept the Minutes an@ais. Kl
seconded. The vote wésyes(Gordon, Klear, Kurup, Murray, Walker and Voogt); 0-no.

Election of Chairman/Vice Chairman

Mr. Finnerty noted that the Board bylaws require the election of officethédBoard the first
meeting after March®iof each year. He presided over the election of the Board Officers and
noted the new officers would assume their positions at the next scheduled meetnBaxrih

He opened the floor to accept nominations for Chairman. Dr. Murray nominated Dr. \Dyogt.
Murray made a motion and Dr. Kurup seconded. Hearing no other nominations; Mr.yFinnert
asked that the nominations be closed. The vote to elect Dr. Voogt as Chairmaadoné term
was 6yes (Gordon, Klear, Kurup, Murray, Voogt, and Walker); 0-no.

Mr. Finnerty opened the floor to accept nominations for Vice Chairman. Dr. Voogt nethinat
Dr. Harris (in his absence) and made a motion to accept Dr. Harris a€Nagenan and Dr.
Murray seconded. Hearing no other nominations; Mr. Finnerty asked that the nominations be
closed. The vote to elect Dr. Harris as Vice Chairman wasgGordon, Klear, Kurup,

Murray, Voogt, and Walker); 0-no.

Selection of Secretary

Mr. Finnerty explained the process for selection of Board Secretaryeasindhe amended
Board bylaws. Mr. Finnerty recommended the Board continue to have Mamiedaftviéeas
Board Secretary. Dr. Murray made a motion to accept Ms. White and Ms. Kleadsdc The
vote to have Ms. White continue as Board Secretary was §Gordon, Klear, Kurup,
Murray, Voogt and Walker); 0-no.

2009 GENERAL ASSEMBLY ACTIONS AND AMENDMENTS TO 2009-2010 BUDGET

Mr. Finnerty explained the actions taken by the 2009 General Assembly wittufzarémphasis
on the budget. Mr. Finnerty’s presentation included an overview of the legislatiotinaffe
Medicaid and a discussion of the amendments to the 2009-2010 budget.

In terms of legislation, Mr. Finnerty gave a brief overview of the keylges affecting DMAS
during the 2009 General Assembly Session. He specifically noted SB1501/HB2674 which
establishes the intent of the General Assembly to eliminate the wastsépk services available
through the Mental Retardation/Intellectual Disability Waiver and the lzdivelopmental
Disabilities and Support Waiver by the 2018-2020 biennium as being the most significa
legislation directly affecting Medicaid.
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Mr. Finnerty reviewed the December 2008 introduced budget which included aaldedic
expenditure forecast for FY 2009 and FY 2010. The forecast reflected signyficiyhtr
enrollment growth; relatively modest growth in utilization; little grbowt unit cost; and,
continued significant growth in community mental health services expenditogesommunity
long-term care waiver service expenditures. Due to even higher enrofroerth in December,
January, and February, DMAS completed another re-forecast of expenditheese-forecast
required an additional $183.2 million GF for the FY09-FY10 biennium. Mr. Finnerty then
discussed the actions taken by the General Assembly and the impact of tioeaddieral
revenue available through the American Recovery and Reinvestment Act (ARR® the
additional revenue, the General Assembly was able to provide the funding requihed &
forecast of expenditures and restore some of the proposed savings initraMesdicaid. (The
impact of the ARRA was further explained in the ARRA presentation.)

There was discussion and comments by the Board members.

THE AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA)

Mr. Steve Ford, Director of Policy, gave an overview of the current Medpravisions of the
American Recovery and Reinvestment Act, which is also referred to aStthrulus

Legislation.” Mr. Ford specifically explained how the proposed temporaryaseria the

Medicaid federal medical assistance percentage (FMAP) will hel@dahemonwealth.

Currently, Virginia has a match rate of 50%; however, under this provision, Medsiainates

that the SFY rates for 2009-2010 could be 56.85% and 60.19% respectively. This would result
in the Commonwealth receiving significantly more federal Medicaid revenadhé

highlighted other provisions in the Act and the net funding effect of the federalusdim

CHILDREN’'S HEALTH INSURANCE PROGRAM REAUTHORIZATION ACT
(CHIPRA) OF 2009

Ms. Rebecca Mendoza, Director of Maternal and Child Health, gave an oventiegv of
Children’s Health Insurance Program Reauthorization Act which containedisqpogant

changes that affect Virginia’s CHIP and Medicaid programs. With thegms$ahis Act,

Virginia will be able to continue to receive the enhanced federal matctHiér 65:35) and

now has the funding needed to fund the program through the federal fiscal year. The new
funding allows Virginia to continue to operate existing programs, to cover pdmad\a

enrolled, and to provide funding to reach out to children and mothers currently eligible but not
enrolled in the program. Ms. Mendoza also discussed additional requirementdesanstst

meet as well as other key provisions of the Act.

OLD BUSINESS
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Requlatory Activity Summary

The Regulatory Activity Summary is included in the Members’ books to reviewiat the
convenience.

New Business
None.

Adjournment

Dr. Murray moved that the meeting be adjourned and Dr. Kurup seconded. The vote to adjourn
was6-yes (Gordon, Klear, Kurup, Murray, Voogt and Walker); 0-no. Dr. Voogt thanked
everyone and adjourned the meeting at 11:50 a.m.
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