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The Department of Planning and Budget (DPB) has analyzed the economic impact of this proposed regulation in accordance with Section 9-6.14:7.1.G of the Administrative Process Act and Executive Order Number 25 (98).  Section 9-6.14:7.1.G requires that such economic impact analyses include, but need not be limited to, the projected number of businesses or other entities to whom the regulation would apply, the identity of any localities and types of businesses or other entities particularly affected, the projected number of persons and employment positions to be affected, the projected costs to affected businesses or entities to implement or comply with the regulation, and the impact on the use and value of private property.  The analysis presented below represents DPB’s best estimate of these economic impacts.

Summary of the Proposed Regulation


The proposed regulatory action permanently implements current emergency regulations concerning provider appeals of reimbursement issues and repeals provisions that will be superceded and replaced by the proposed regulation.  

The permanent regulation establishes uniform procedures for all providers and requires completion of informal appeals within 180 days and the completion of formal appeals within a subsequent 180-days.  Prior to the emergency regulations, provider appeals were addressed only in the inpatient hospital reimbursement and nursing facility reimbursement methodologies.  All other providers’ appeals were handled through the Administrative Process Act (APA).

Estimated Economic Impact

Given that the intent and nature of the appeals process remains the same, these changes are not expected to have any significant economic effects aside from the benefits associated with establishing uniformity and setting time limits on the appeals process.

Businesses and Entities Affected


The proposed regulation could affect any of the approximately 44,000 facilities and health care professionals that provide services to Medicaid recipients.  

Localities Particularly Affected


The proposed regulation is not expected to disproportionately affect any particular locality.

Projected Impact on Employment


The proposed regulation is not expected to have any significant impact on employment in Virginia.

Effects on the Use and Value of Private Property

The proposed regulation is not expected to have any significant impact on the use and value of private property in Virginia.

